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About this 
report

Preparing for “black swan” events is not possible, but 
a thorough understanding of the risks in our diverse 
global marketplace provides a good early detection 
system. The search for growth: Balancing yield and risk 
in uncertain times is the third annual report produced 
by the Economist Intelligence Unit and sponsored by 
BNY Mellon. The paper draws on the perspectives of 
top institutional investors, as it explores the global 
investment environment in 2013. 

As an annual global survey, “The search for 
growth…” serves as a yearly barometer of investor 
sentiment regarding global risks and scenarios 
with the potential to affect portfolios and 
businesses. It highlights survey responses from 
2013 and year-on-year shifts in investor sentiment 
since our 2011 and 2012 surveys.

The Economist Intelligence Unit bears sole 
responsibility for the report and its content; the 
views expressed do not necessarily refl ect those of 
the sponsor, BNY Mellon. The paper was written by 
Anna Bernasek and edited by Janie Hulse.

In January 2013, the EIU conducted its third 
annual survey of more than 700 institutional 
investors and corporate executives from around 
the world. As in previous years, to complement the 
survey results, we carried out a series of in-depth 
interviews with leading global pensions sponsors, 
economists, and private equity and hedge fund 
managers. Insights from the interviews appear 
throughout the report. While not everyone 
interviewed this year is quoted in the report, we 
would like to thank the following individuals for 

their valuable contributions:
l Reuben Abraham, Executive Director, Centre for 

Emerging Market Solutions, Indian School of 
Business, India

l Chandrajit Banerjee, Director General, 
Confederation of Indian Industry, India

l Steffen Bassler, Chief Executive Offi cer, 
Allegra Partners, Switzerland

l Christopher Berry, Founder, House Mountain 
Partners, US

l Joseph Brusuelas, Senior Economist, 
Bloomberg, US

l Tony Clark, Chief Executive Offi cer, BAV Group, 
United Kingdom

l Mark Cortazzo, Senior Partner, 
MACRO Consulting Group, US

l Marko Dimitrijevic, Founder, Everest Capital, 
Singapore

l Jim Dondero, Co-Founder, Highland Capital 
Management, US

l Vahan Janjigian, Chief Investment Offi cer, 
Greenwich Wealth Management, US

l Eric Lascelles, Chief Economist, 
RBC Global Asset Management, Canada

l David Pinkerton, Chief Financial Offi cer, 
Falcon Private Bank, Switzerland

l Luke Rahbari, Chief Investment Offi cer, 
Stutland Volatility Group, US

l Ronen Schwartzman, Chief Investment Offi cer, 
Ten Capital Advisors, US

l Wael Ziada, Chief Investment Offi cer, 
EFG Hermes, Egypt
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In the context of complex, ever-changing risk 
scenarios, autopilot is not an option for today’s 
global investor. More than ever, the search for 
growth requires a nuanced understanding of the 
global investment climate and real-time awareness 
of the economic, social and political shifts taking 
place in far-fl ung places. As the stellar 
performance of many EU equity indices in 2012 
indicates, investors can fi nd opportunities in crisis-
ridden developed economies, and many are now 
pinning their hopes on a durable US recovery. 
For higher returns, investors look to emerging 
markets. While economic growth in emerging 
economies continues to outpace growth in the 
developed world, most emerging markets remain 
shallow, illiquid and opaque, thus increasing the 
volatility of prices and the risk of bubbles.

At the start of 2013, despite setbacks from 
recent fi nancial crises, investors remain bullish on 
China and the US, as well as on industries such as 
oil and gas, agribusiness, healthcare and 
information technology (IT). Yet their optimism 
about short-term gains in these categories is 
tempered by long-term concerns about structural 
weaknesses in the global economy. Investors 
express frustration about unsustainable levels of 
debt and increasing income gaps in developed 
economies, as well as economic slowdown or 
overheating in emerging markets. 

This year, investors are most optimistic about 
quick returns in sectors such as oil and gas and 
agribusiness. But their bullishness on commodities 

has waned since 2011—the year we launched our 
annual survey. Investors are now diversifying 
portfolios away from commodities and into value-
added sectors such as technology and services. 
While the rise of the emerging world is driving up 
demand and prices for fi nite natural resources, 
commodities as an asset class have under-
performed equities in the past year. 

Key fi ndings from this year’s report include:

l A staggering 72% of international investors 
in 2013 expect the global economy to improve—
a signifi cant increase compared with 2012, when 
57% expected growth in the global economy. 
Asian investors are particularly optimistic (80%), 
followed by Europeans (72%) and North Americans 
(67%). Lingering uncertainties exist, however, 
regarding the EU’s growth prospects and the 
impact of tighter US fi scal policy.

l Investors are still bullish on China, yet they 
are increasingly looking to the US and a wider 
range of emerging markets to bolster returns. 
When investors were asked to select the three best 
regions for asset price growth, 46% chose the US, 
42% chose China, 34% chose South-east Asia, 30% 
chose Brazil and 27% chose India. Both India 
and—to a lesser extent—Brazil have fallen out of 
favour in the past three years. Disappointment at a 
slowdown in growth in Latin America’s largest 
economy has seen South-east Asia ease ahead of 

Executive 
summary
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Brazil this year to gain the third slot in investors’ 
preferences. India was picked by 56% of investors 
as offering the best prospects for growth in 2011, 
but only 31% said the same this year.

l In 2013 the US eased ahead of China to top 
investors’ list of markets with the best potential 
for asset price growth in the next 12 months, but 
opinion is divided regarding longer-term US 
investment prospects. Some believe that the US 
economic recovery—led by housing, manufacturing 
and energy—will be sustained. Others are less sure, 
viewing the US as “the best of a bad bunch” of 
developed countries saddled with unsustainable 
debt, weakening infrastructure and growing 
income disparities. 

l In the past three years, investors have become 
markedly less bullish on oil and gas, mining and 
agribusiness, and more enthusiastic about 
healthcare and IT. Expectations regarding returns 
from investments in fi nancial services have 
fl uctuated, but have risen from last year—led by 
retail and investment banking opportunities in Asia 
and Latin America. This year, 30% of survey 

respondents listed oil and gas as representing the 
best prospect for revenue growth in the next 12 
months, followed by IT (27%), agriculture and 
agribusiness (26%), healthcare (26%), and 
fi nancial services (21%). In 2011 oil and gas and 
agriculture were cited as the best prospects by 45% 
and 38% of respondents, respectively. 

l Investors expect the highest returns from 
equities this year. Meanwhile, with sovereign 
debt burdens still rising across much of the 
OECD, government bonds have been called into 
question. Our survey shows that 53% of investors 
expect stocks to be the strongest performing asset 
class over the next 12 months. Equities in China, 
South-east Asia and the US, in particular, are 
expected to produce strong asset price growth. On 
the other hand, 22% of investors rated 
government bonds as most likely to increase in 
risk over the next 12 months. “There’s a concern 
that the extraordinary policies put in place by the 
Fed will create an asset price bubble in bonds,” 
said Joseph Brusuelas, a New York–based senior 
economist at Bloomberg, a global mass media 
corporation. 

The survey questioned 730 executives worldwide. The 
respondents were based primarily in North America 
(29%), Asia-Pacific (29%), and Western Europe 
(26%), with the rest from the Middle East and Africa, 
Latin America and Eastern Europe. While the largest 
number of respondents came from the US (22%), 7% 
came from the UK and Canada, 5% from India, and 
4% from each of the following countries: Australia, 
Brazil, China, Germany, South Korea, Japan and 
the United Arab Emirates. In total, investors and 
executives from 73 countries responded to the survey.  

In terms of seniority, 52% were at the “C-suite” 
level, 23% at the director level and 26% at the 
managerial level. With respect to the size of the 

organisation, 50% were from companies with 
revenue of more than $500m per year, and 50% 
were from companies reporting less than $500m in 
annual revenue. The overwhelming majority (73%) 
of respondents came from the fi nancial industry, 
with 11% from retail banking, 10% from asset 
management, and 9% from diversifi ed banking 
institutions. Corporate banking, private equity/
venture capital, fi nancial services consulting and 
non-life insurance each represent 8% of respondents. 
A lesser number of responses were spread across 
other sub-sectors—such as wealth management, life 
insurance, real estate/leasing, broker-dealer and 
hedge funds. 

Who took the survey?
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Search for growth: Global scenarios 2013
730 institutional investors from around the world judge the likelihood and impact on their 
portfolios of a series of scenarios. Below is a sampling of some of the most interesting ones.

US manufacturing is
revived by cheaper input 
costs (namely energy 
and labour).

57%
think this
scenario is 

very or 
quite likely.

The Brazilian 
economy buckles
under unsustainable 
household debt.

68% think this 
scenario will have a 
positive impact.

26% think this 
scenario will have 
no impact.

7% think this 
scenario will have a 
negative impact.

Fractious coalition 
government’s return in
Italy causes resurgence of 
instability in euro zone. 

50%
think this
scenario is 

very or 
quite likely.

China’s new government
launches major reform of 
State Owned Enterprises 
(SOEs) opening up 
investment opportunities. 

35%
think this
scenario is 

very or 
quite likely.

10% think this 
scenario will have a 
positive impact.

35% think this 
scenario will have 
no impact.

55% think this 
scenario will have a 
negative impact.

54% think this 
scenario will have a 
positive impact.

40% think this 
scenario will have 
no impact.

6% think this 
scenario will have a 
negative impact.

An attack on Iran leads 
to an oil price shock.

25%
think this
scenario is 

very or 
quite likely.

9% think this 
scenario will have a 
positive impact.

49% think this 
scenario will have 
no impact.

42% think this 
scenario will have a 
negative impact.

Mining strikes in
South Africa deepen, 
reducing output of 
several commodities.

38%
think this
scenario is 

very or 
quite likely.

12% think this 
scenario will have a 
positive impact.

52% think this 
scenario will have 
no impact.

36% think this 
scenario will have a 
negative impact.

31%
think this
scenario is 

very or 
quite likely.

12% think this 
scenario will have a 
positive impact.

27% think this 
scenario will have 
no impact.

61% think this 
scenario will have a 
negative impact.
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The outlook for the global economy has brightened 
in 2013, even as much of the euro zone has entered 
another year of recession. Nerves have been tested 
afresh by the controversial Cypriot bank freeze, 
which is raising fears of contagion in the European 
periphery, and by inconclusive election results in 
Italy, which suggest that needed structural reforms 
will remain on hold. One thing is certain: the euro 
zone will remain the biggest drag on global 
growth. Investors began the year being bullish on 
China, hedging their bets on smaller emerging 
markets and awakening to a renaissance in the US 
led by housing, manufacturing and energy. 

Yet the questions surrounding chronic recession 
in Europe, long-term debt in the US and an 
economic slowdown in the “BRIC” economies 
(Brazil, Russia, India and China), have led to acute 
uncertainty following years of fi nancial and 
economic crises. The new economy is testing 
investors’ appetite for risk, their fl exibility and 
their ingenuity; the current economy requires 
active portfolio management and new strategies. 

Smart investors are looking for value opportunities 
in depressed economies—Greece, Italy and Spain 
for example—while balancing risks across sluggish 
developed economies and faster-growing emerging 
markets.

In the third annual “The search for growth…” 
research programme, conducted by the Economist 
Intelligence Unit and sponsored by BNY Mellon, we 
leverage survey responses collected annually since 
2011 from 700 institutional investors. The survey 
fi ndings are supplemented by insights gleaned 
from in-depth interviews with leading pensions 
sponsors, economists and private equity and hedge 
fund managers.

This year’s report analyses the key drivers of 
investor sentiment today and, where relevant, 
looks at how these have evolved since 2011. We 
discuss investors’ opinions of the likelihood of 
global events and their possible impact on 
portfolios, as well as providing insight into how top 
investors think about allocating their portfolios in 
these uncertain and volatile times. 

Introduction
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Global investment activity is starting to pick up, 
signaling a rising appetite for risk amid a stronger 
growth outlook. Fears of an imminent euro zone 
collapse dissipated after the European Central Bank 
(ECB) launched its lender-of-last-resort 
programme in September 2012; China appears to 
be managing a soft landing and; in the US, fi rst-
quarter economic data are showing stronger than 
expected growth. “We estimate that $32trn has 

been sitting on the sidelines of the global market 
for the past few years,” said Tony Clark, the CEO of 
BAV Group, a hedge fund based in London, 
England. He continues, “Now money is starting to 
come back into play.”

Still, investors are wary and plenty of 
uncertainty remains. In the US, fi scal uncertainty 
could prompt business investment to stall again 
and forced budget cuts could hurt consumer 

Global economic outlook: 
Tempered optimism 1

How confident are you in the abilities of the following administrations to make the right 
decisions to ensure strong performance in your domestic economy over the next twelve months?
Please see appendix page 28 for global figures.
(% of respondents who were very or slightly confident)

Government Central Bank Financial regulators

Asia-Pacific

Latin America

North America

Western
Europe*

Middle East
and Africa

*82% of our European respondents come from European Union (EU) member states.    Source: Economist Intelligence Unit survey, 2011, 2012, 2013.

2013
2012
2011

 44
 42
 34

 42
 36
 49

 25
 20
 29

 33
 39
 32

 43
 34
 60

 63
 57
 50

 63
 53
 67

 47
 49
 46

 61
 57
 49

 63
 48
 72

 50
 47
 39

 56
 46
 63

 25
 26
 23

 30
 34
 26

 59
 34
 60
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spending. In Europe, political tensions remain over 
austerity and have fl ared up in Italy, while the 
bank-deposit funded bailout plan in Cyprus has 
underscored afresh the structural vulnerabilities in 
the EU’s periphery. In emerging markets, 
policymakers wrestle with managing internal 
demand—a relatively new source of growth for 
many—and growth may disappoint or lead to 
overheating. In addition, investors surveyed are 
concerned that growing income inequalities, 
particularly in the US and Europe, could threaten 
the global capitalist system.

Like no other time in living memory, investors 
are grappling with global fi nancial markets 
dominated by political rather than economic 
forces, making investment decisions more 
challenging. “One major difference from 20 years 
ago is the role politics is playing in the market,” 
observes Dr Vahan Janjigian, the chief investment 

offi cer of Greenwich Wealth Management, an 
investment advisory fi rm based in the US state of 
Connecticut. “I can’t remember a time when 
government involvement has dominated fi nancial 
markets in the same way as today,” he continued.

While confi dence in political leadership has 
been improving since 2011, a signifi cant number of 
investors lack confi dence in government leaders. A 
total of 44% of investor respondents in 2013 and 
45% in 2012 said that they were not confi dent that 
their governments would make the right decision 
to ensure strong economic performance.  

Confi dence in fi nancial regulators has improved 
slightly from last year, but 35% still don’t trust 
their ability to foster growth. Although central 
bankers are typically held in higher esteem by 
investors, 19% of those surveyed have little or no 
confi dence in bankers’ ability to promote growth.

Investors in Asia, however, appear more 

Investors in our survey are confident that the ECB will continue to 
contain the sovereign debt crisis in the region and that euro zone 
political leaders will take steps to implement the reforms needed 
to preserve monetary and political union in the long term. The 
immediate threat of the euro zone breaking apart has receded, in 
large part because of the ECB’s bond buying programme introduced 
last September, which provides a backstop for struggling sovereigns. 
No government has yet requested support, but having the ECB as 
lender of last resort has helped to stabilise euro zone financial 
markets—and should help to contain investor jitters triggered by the 
controversial Cypriot bank levy (a condition of its bailout) in March.

While concerns about an imminent collapse of the euro zone have 
subsided, Europe still has a bumpy road ahead. Beyond austerity, 
bailouts and trembling markets, fears are rising over new left-wing 
governments, especially in Italy and France. “There are two big trends 
occurring and they’re working in opposite directions,” said Steffen 
Bassler, the CEO of Allegra Partners, an investment fi rm based in 
Zurich, Switzerland. “On the one side, there’s relief that politicians, 
governments and companies can solve the European crisis. On the 
other side, though, we’re seeing a tendency to left-wing parties in 
governments”. That increases investor uncertainty about policies 
such as taxation, he explained.

The rise of left-wing governments in France and Italy is favouring 

investment in Germany and Switzerland. Lacklustre growth in the 
euro zone, according to Mr Bassler, is also prompting German and 
Swiss companies to build partnerships to expand in Asia. With weak 
internal demand, investors are seeking return in export-oriented 
companies, which remain strong as the world continues to buy “made 
in Europe”, particularly in the case of luxury goods such as clothes, 
jewellery and cars.

Indeed, our January 2013 survey showed that European investors are 
more optimistic about their own region than investors based in other 
parts of the world. This year, global investors foresee Germany being 
threatened by political instability as a result of its fi nancial support of 
the European Union, while the majority of European investors do not.

Signs of a potential renaissance are evident in private equity, as 
investors take advantage of distressed assets. “People are moving 
into Greece, looking at distressed infrastructure,” Mr Bassler added. 
Investors are also buying real estate, as residential and commercial 
real estate remain depressed, especially in Spain and Italy. 

New international bank standards—known as Basel III, which deal 
with strengthening bank capital—are due to be adopted this year. EU 
banks are expected to sell some of their loans to boost their capital-
adequacy ratios. US and British banks, in particular, expect to buy 
those loans at attractive prices—although they may rethink such plans 
post-Cyprus as the cost of bank funding increases. 

Europe’s chronic malaise: Is there a silver lining?
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*82% of our European respondents come from European Union (EU) member states.    Source: Economist Intelligence Unit survey, 2011, 2012, 2013.

Which of the following industries do you think offer the best opportunities 
for revenue growth over the next 12 months?
Please see appendix page 26 for global figures.
(% of respondents)

 Asia-Pacific Latin  North  Western Middle East 
 America America Europe* and Africa

Aerospace and
defence

Agriculture and
agribusiness

Automotive

Chemicals

Construction

Consumer
goods

Financial 
services

Healthcare

Hospitality
and leisure

Information
technology

Logistics and
distribution

Manufacturing

Media and
entertainment

Mining
and metals

Oil and gas

Pharmaceuticals

Power and
utilities

Professional
services

Retail and
wholesale

Real estate

 6
 5
 5

 23
 29
 37

 8
 13
 13

 8
 5
 6

 13
 13
 11

 16
 23
 15

 25
 17
 21

 25
 29
 20

 8
 3
 5

 20
 14
 15

 6
 10
 7

 16
 17
 15

 7
 10
 5

 15
 22
 27

 23
 20
 43

 14
 14
 9

 13
 14
 17

 11
 9
 6

 8
 11
 6

 11
 4
 6

 5
 4
 4

 44
 31
 57

 7
 20
 16

 5
 9
 2

 20
 13
 20

 15
 27
 12

 27
 20
 31

 17
 24
 12

 12
 2
 2

 34
 15
 12

 24
 6
 6

 2
 22
 12

 2
 11
 2

 17
 16
 31

 27
 15
 35

 10
 7
 2

 5
 11
 14

0
 4
 2

 5
 13
 6

 10
 7
 6

 6
 4
 9

 21
 21
 35

 11
 8
 10

 4
 6
 7

 13
 9
 12

 14
 11
 11

 19
 15
 16

 38
 35
 24

 1
 3
 4

 30
 32
 28

 8
 8
 8

 11
 12
 12

 5
 5
 6

 19
 20
 24

 39
 40
 42

 11
 11
 9

 12
 17
 18

 11
 15
 8

 1
 4
 3

 11
 5
 5

 7
 5
 9

 28
 34
 39

 4
 8
 7

 8
 9
 13

 11
 7
 10

 12
 15
 8

 20
 11
 16

 20
 19
 19

 6
 6
 1

 29
 22
 18

 8
 11
 5

 12
 13
 15

 7
 14
 5

 12
 25
 28

 28
 32
 48

 10
 12
 11

 21
 21
 17

 13
 9
 8

 4
 6
 4

 9
 3
 4

 6
0
 4

 39
 34
 36

 6
 15
 2

 2
 7
0

 20
 22
 17

 18
 20
 23

 12
 20
 32

 14
 29
 21

 6
 3
 8

 22
 17
 21

 6
 9
 2

 16
 19
 9

 10
 14
 6

 22
 15
 11

 31
 27
 66

 14
 9
 9

 16
 12
 19

 8
 9
 2

 12
 12
 4

 12
 3
 4

2013
2012
2011
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confi dent in their political leaders’ abilities to 
create the right conditions for investment. A fi gure 
of 44% of Asian respondents indicated confi dence 
in their government’s ability to manage the 
domestic economy, compared with only 33% of 
Western Europeans and 25% of North Americans. 
Their optimism is no doubt a refl ection of the 
higher growth rates expected for their region. The 
Economist Intelligence Unit anticipates growth this 
year of 6.2% in Asia and Australasia (excluding 
Japan)—three times as fast as the US and in stark 
contrast to a 0.4% contraction in the euro zone. 

Even so, investor expectation for growth in 
China, and especially India, has dropped 
signifi cantly since our survey began in 2011. In that 
year, China was selected by 67% of respondents as 
offering the best prospect for economic growth over 
the following 12 months. This year, only 52% of 
respondents concur. Expectations for India have 
dropped even further—from 56% in 2011 to 31% 
this year, placing it—for the fi rst time in three 
years—behind Brazil (which itself has fallen out of 
favour since 2011, although it remains in investors’ 
top four, just behind South-east Asia). 

While still putting oil and gas and agribusiness 
at the top of their list for expected revenue 
growth, investors are broadening their portfolios 
beyond commodities. In particular, expectations 
of revenue growth from information technology 
(IT) and fi nancial services have increased. 
Our survey shows that investors in the US and 
Europe have higher expectations for returns from 

investment in IT this year than investors from 
other regions. Higher IT investments could 
potentially lead to technological breakthroughs 
that will boost growth in markets that strongly 
leverage new technologies, such as the US and 
Europe. A 2012 Economist Intelligence Unit 
survey, entitled “Agent of change…”, found that 
more than 500 business executives ranked 
technology advances as one of the most powerful 
macroeconomic trends changing how businesses 
will operate in the coming decade.

The restructuring of the fi nancial services 
industry after the 2008 fi nancial collapse continues 
in developed nations (particularly the US and 
Britain), while fi nancial sectors in developing 
regions such as Asia and Latin America offer new 
growth opportunities, especially in retail and 
investment banking. In our survey, investors 
located in Asia and Latin America have higher 
expectations for revenue growth in fi nancial 
services (with just over one-quarter listing them as 
a top opportunity for growth) than those in North 
America and Western Europe (where under one-
fi fth do so). Banking penetration is very low in 
most emerging markets—as many as one-half of all 
adults globally lack access to formal banking 
services. We expect emerging markets to account 
for some 35% of global banking assets by 2016, up 
from 21% as recently as 2011. 

In contrast, in the US and Britain, banks are 
cutting staff, shrinking investment banking 
operations and restructuring retail banking. At the 

Source: Economist Intelligence Unit survey, 2011, 2012, 2013

Which of the following statements best expresses your view of investing in emerging market assets (eg, BRIC countries)?
Please select one only.
(% respondents)

2013 2012            2011

Emerging market assets offer the best 
potential for growth over the next 

12 months

Emerging market assets offer very strong 
potential for growth but I am concerned 
that some markets could be overheating

Emerging market assets are
 nearing their peak in value

The outlook for emerging market assets 
does not look positive over the next 

12 months

 22
 27
 17

 57
 57
 66

 14
 10
 11

 6
 7
 7
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same time, they are enlarging their wealth 
management businesses and expanding operations 
in Asia and other emerging markets. A lacklustre 
investment environment at home has led many 
European banks to search for growth in Turkey. 
The Eurasian country, with its $895bn economy, is 
a prospective candidate to join the EU and is now 
enjoying political stability and steady economic 
growth of around 4–5% per year.

Beyond price considerations, declining 
expectations for returns on investments in oil and 
gas and agriculture refl ect a growing belief that 
economic growth among the world’s largest 
developing nations will moderate. Investors are 
realising that “easy” commodity-driven growth in 

the developing world may be over—with a shift to 
revenue growth driven by more sophisticated 
business strategies—such as investment in new 
technologies, increased productivity and new 
value-added products and services. 

Accordingly, investors believe that the best way 
to secure returns this year is through equities. This 
year’s survey shows that 53% of investors expect 
stocks to be the strongest performing asset class 
over the next 12 months. Equities in emerging 
markets are considered particularly attractive.

Yet the majority of investors surveyed this year 
and last (57%) said that while they believe 
emerging market assets offer strong potential for 
growth, they are concerned that some markets may 

Please note that data does not add up to 100% since respondents were also given the choice of “no impact”.
Please see appendix for complete data.

Source: Economist Intelligence Unit survey, January 2013.

Scenarios

Greece leaves the euro zone

Structural reforms in Portugal tied to the country's 
bail-out agreement spur investment

Germany’s political stability is threatened by 
opposition to the financial cost of euro zone 
support

Fractious coalition government’s return in Italy 
causes resurgence of instability in euro zone 
financial markets

Loss of confidence in the Hollande administration 
wreaks financial instability in France

We asked 700 institutional investors from around the world 
how likely it would be for the following scenarios to take 
place in Europe in 2013 and, should they happen, what the 
impact would be on their portfolios and businesses. 
This is what they said...

Impact

 Positive Negative

 15% 49%

 33% 12%

 12% 58%

 10% 55%

 11% 52%

Europe

50%
50%

44%

33
%

22%

Li
ke

lih
oo

d
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be overheating. Only 22% of respondents this year 
were unreservedly bullish on emerging market 
assets, down from 27% in 2012. Today, investors in 
emerging markets not only have to think about 
overheating but also about sluggish growth, as is 
the case in Brazil, Russia and India. The need to 
differentiate carefully between markets is more 
pressing than ever.

While technology is helping to provide investors 
with more information, it also seems to be bringing 
new challenges that necessitate greater vigilance. 
“We’ve identifi ed that the number of successful 
cons, especially perpetuated over social 
networking, has increased dramatically,” said Mr 
Clark of BAV Group. “Already in 2013, we are seeing 
sophisticated investors losing money from fraud,” 
he continued. Transparency and fraud are often 
more of a problem in emerging markets, where 
regulatory systems and enforcement can be less 
certain and less effective.

When asked which of the following asset classes 
they thought would perform most strongly this 
year, only 3% of investors chose government 
bonds, down from 7% in 2012. Investor preference 
mostly favours equities but also real estate and 
corporate bonds. Government bonds were rated by 
21% of investors as most likely to increase in risk 
over the next 12 months. Some investors worry 
that once the US Federal Reserve (the Fed, the 

central bank) withdraws its stimulus, the bond 
market will collapse, causing yields to skyrocket. 
It is not just Fed policy that concerns bond market 
investors. Japan’s new economic strategy, which 
calls for a much looser monetary policy to end 
defl ation, could eventually have an unpleasant 
impact on the bond market. If rates are kept 
artifi cially low and infl ation increases, at some 
point, bond yields will have to adjust and the 
change could be abrupt. 

Finally, we added a new question to our survey 
this year regarding rising income inequalities—and 
investors’ response should raise alarms. 
A staggering 65% of total investors agreed that 
rising income disparities pose a threat to global 
capitalism. “In the US, the middle class is shrinking 
and wages are decreasing in real terms,” observed 
Ronen Schwartzman, the chief investment offi cer of 
Ten Capital Advisors, a hedge fund investment 
advisory fi rm based in the US city of New York. 
“Seventy percent of the US economy is based on the 
consumer, but the consumer has less money. 
How do you grow the economy with high 
unemployment and people who have less money to 
spend?” he added. Together, the US and Europe 
have been the consumer to the world, buying 
manufactured goods from developing nations. 
As that changes, global growth is sure to be 
affected. 
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The US comeback?2
The US—viewed as the best prospect for asset price 
growth—is the number one investment destination 
for our respondents this year, moving ahead of 
China for the fi rst time in our three-year survey. 
Three years ago, only 46% of North American 
investors believed that the US had the best 
prospects for asset price growth, compared with 
almost 60% at the start of this year. For some, a 
preference for the US is a refl ection of the 
weakness of options elsewhere. “The US is the best 
house in a bad neighbourhood,” said Luke Rahbari, 
the chief investment offi cer of Stutland Volatility 

Group, an investment advisory fi rm based in the US 
city of Chicago.

The enduring attractiveness of the US, however, 
may have more to do with the fact that it offers 
investors access to the most liquid and transparent 
fi nancial markets in the world. Consequently, 
investment capital is fl owing into the US and is 
likely to continue to do so this year. The fi rst three 
months of the year have already seen the biggest 
quarterly infl ow of funds into US equities in recent 
years, with major indices hitting record highs. 
At the same time, ultra high-end real estate, the 

China and India were expected to surpass the US in manufacturing 
dominance long ago—yet US industry is staging a comeback. “The US 
manufacturing sector has been in a long secular decline, but the US 
is beginning to reclaim market clout,” said Eric Lascelles, the chief 
economist of RBC Global Asset Management.

The fi rst sign of revival was the consolidation and subsequent 
recovery of the US auto industry. Since 2010, sales of passenger cars 
have increased signifi cantly. Altogether, US sales of cars and light 
trucks came in at 14.4m last year, up by 13% from 2011. According 
to Joseph Brusuelas, a senior economist at Bloomberg, a global mass 
media corporation, this positive trend in manufacturing will continue 
for some time. 

Cheaper labour, lower-cost energy and new technologies are 
working together to create a renaissance in US manufacturing. Just 
under one-half (49%) of this year’s survey respondents agree (with 
20% strongly agreeing) that new technologies such as 3D printing will 

help to bring manufacturing back to the US. Domestic manufacturers 
have moved away from products with thin margins, such as consumer 
electronics, shoes and toys. Instead, they’re producing high-margin 
goods such as computer chips and medical devices.

One caveat is that the manufacturing comeback is unlikely to 
create as many jobs as in the past. Robotics and new technologies in 
production processes have reduced the need for manual labour. This 
rise in US manufacturing will, however, create a demand for highly 
skilled professionals with graduate degrees in information technology 
and supply chain management.

Mr Lascelles sums up: “There’s no denying the US has distinct 
advantages: US competitiveness has grown, labour is cheap, energy 
is cheap. We can feel better about manufacturing; after all, it’s going 
from a negative to a positive. That said, don’t expect huge growth. The 
US is still a service sector economy.” 

The resurgence of US manufacturing
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domain of the global elite, is thriving in the US 
states of New York, Florida and California. 

Some investors are downright bullish about 
renewed potential, expecting a recovery in housing 
and manufacturing, coupled with low energy 
prices, to drive a revival in consumer spending in 
the broader US economy. Others are more cautious, 
fi nding healing in the US economy taking place, 
but questioning whether it can be sustained. A 
smaller number of investors wonder whether 
budget tightening could be enough to send the 
economy back into a mild recession.

Just under one-half of investors surveyed this 
year expect the US economy to be bolstered by the 
housing market revival over the next 12 months. 
Home sales and home prices have picked up sharply 

since the end of 2012. For the fi rst time in six 
years, housing is expected to be a boost to the 
economy rather than a drag. The question is 
whether the housing recovery is sustainable. 
“There’s a lot of evidence the housing market has 
bottomed out and is strengthening, but I’m 
sceptical that the improvement can continue,” said 
Dr Vahan Janjigian, the chief investment offi cer of 
an investment advisory fi rm, Greenwich Wealth 
Management. “I don’t see an improvement in the 
labour market that can sustain the housing 
recovery. Employment participation rates are the 
lowest since 1981. Until I see an improvement in 
that, I can’t be optimistic about a housing 
recovery,” he argued.

It is not just housing. Investors are also 

Please note that data does not add up to 100% since respondents were also given the choice of “no impact”.
Please see appendix for complete data.

Source: Economist Intelligence Unit survey, January 2013.

Scenarios

A tax overhaul in the US successfully 
addresses the sustainability of entitlement 
programs

The US economy is bolstered by housing 
market revival

US trade tensions with China rise

US manufacturing is revived by cheaper input 
costs (namely energy and labour)

We asked 700 institutional investors from around the world 
how likely it would be for the following scenarios to take place 
in the US in 2013 and, should they happen, what the impact 
would be on their portfolios and businesses. 
This is what they said...

Impact

 Positive Negative

48% 7%

 73% 5%

 13% 48%

 68% 7%

US

57%
52%

51%

18%

Li
ke

lih
oo

d



© The Economist Intelligence Unit Limited 201315

The search for growth 2013  Balancing yield and risk in uncertain times

encouraged by a revival in manufacturing and a 
boom in cheap energy production. “The US has 
been stuck in 2% growth mode for some time now 
and we expect it to continue this year, but that 
neglects some important improvement that has 
taken place,” offered Eric Lascelles, the chief 
economist at RBC Global Asset Management, 
headquartered in Toronto, Canada. “Growth has 
started to come back from the private sector rather 
than the public sector. The risks have shrunk quite 

nicely. Politicians have avoided disaster and, when 
you look around the world, the US has the best 
prospects among developed countries,” he said.

A lot depends on confi dence within corporate 
America. If companies invest more and start to 
hire, growth may be stronger than expected—
even in the face of budget cuts. In addition, if 
companies give pay raises for recent productivity 
gains, those higher salaries would encourage 
consumer spending, creating a virtuous cycle of 

*82% of our European respondents come from European Union (EU) member states    Source: Economist Intelligence Unit survey, 2011, 2012, 2013

Which of the following regions and countries of the world do you think offer 
the best potential for asset price growth over the next 12 months? 
Please see appendix page 32 for global figures.
(% of respondents)

Asia-Pacific Latin  North  Western Middle East 
 America America Europe* and Africa

United States

China

India

European Union

Japan

South-east Asia

Gulf
 Co-operation

 Council

Brazil

Russia

Other

2013
2012
2011

 44
 28
 29

 49
 52
 50

 36
 51
 50

 17
 14
 8

 21
 14
 12

 46
 47
 39

 10
 14
 8

 17
 20
 34

 7
 8
 14

 3
 3
 7

 46
 38
 39

 49
 53
 53

 27
 38
 31

 12
 27
 12

 7
 4
 6

 12
 26
 10

 2
 4
0

 76
 51
 63

 5
 9
 18

 17
 7
 8

 58
 64
 47

 35
 35
 50

 20
 32
 44

 15
 9
 6

 21
 8
 11

 30
 31
 22

 9
 9
 4

 33
 42
 45

 9
 9
 13

 8
 6
 10

 39
 36
 29

 38
 43
 48

 21
 35
 43

 28
 25
 22

 14
 7
 9

 32
 40
 26

 12
 10
 3

 29
 37
 39

 16
 12
 26

 9
 9
 9

 35
 25
 19

 43
 51
 40

 24
 56
 62

 16
 17
 25

 12
 5
 4

 29
 34
 34

 37
 41
 11

 22
 19
 45

 31
 7
 11

 10
 9
 11
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economic growth.
Of course, risks remain. The US economy barely 

grew in the fourth quarter of 2012. Budget cuts in 
early 2013 may be enough to push the economy 
down in the remainder of the year. Looking further 
ahead, there is political risk that lawmakers will 
not work together effectively to manage the 
economy and deal with long-term debt problems. 
Just over two-thirds (67%) of North American 
investors agreed that a tax overhaul in the US, 
which successfully addresses the sustainability of 

entitlements, would have a positive or very positive 
impact on their portfolios. 

Even if there is a shock to the US, investors do 
not expect it to alter their investment view very 
much. That is because many believe that the US can 
absorb economic shocks better than other major 
developed economies. As a result, investors have 
positive expectations for US fi nancial markets this 
year. More than one-half of investors surveyed 
expect no change in US interest rates this year and 
also expect US equities to perform strongly. 
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Differentiation comes to the fore 
in an Asian era3

Japan is the latest developed nation to step up monetary stimulus—
in the process causing a sharply weaker currency. Since September 
of last year, during the run-up to the Japanese election, the yen has 
fallen by about 15% against the US dollar and by almost 20% against 
the euro. The new administration is actively addressing the nation’s 
two decades of deflation through greater monetary stimulus and a 
higher inflation target. 

Since December, the US Federal Reserve (the Fed, the central 
bank) has been engaged in a third round of quantitative easing (QE3, 
a bond-buying programme)—a process by which it buys bonds with 
newly created money. The Fed has a twin mandate—price stability and 
full employment—and has signaled that it plans to keep monetary 
policy highly accommodative. Until the unemployment rate falls to 
6.5%, it is prepared to withstand a period of rising infl ation.

With policies in both Japan and the US promoting weaker 
currencies, pressure is building for the European Central Bank (ECB) 
to follow suit. With European economies shrinking and unemployment 
in the double digits, a strong currency can only make matters worse. 
The ECB may resort to QE to help soften the euro and help to boost 
exports at this critical time.

The Economist Intelligence Unit’s view is that talk of “currency 
wars” is overdone. For the most part, central banks have been acting 
to boost domestic demand, not to spur exports. However, some 
investors worry that this new trend will result in a race to the bottom. 
“I worry about currency wars,” said Luke Rahbari, the chief investment 
offi cer of Stutland Volatility Group, a US-based asset management 
fi rm. “If every central bank wants a weaker currency, where will 
it end?” he asked. Still, according to our survey, investors do not 
foresee big currency shifts this year: 45% of investors expect the US 
dollar to increase slightly this year, 40% expect a slight decrease in 
the euro, 33% see no change in the yen and 40% anticipate a slight 
increase in the renminbi.

The increasing use of Chinese currency—especially among 
companies doing business with the Asian giant—has led to 
speculation that the renminbi may one day overtake the US dollar as 
the universal currency of choice.

“Our attitude is that the greenback is still the primary global 
currency,” said Tony Clark, the CEO of BAV Group, a global investor. 
“The Chinese currency looks to be the aspirational currency of the 
world, but that’s more about politics than reality,” he adds. 

Currency spotlight: A race to the bottom?

Investors remain bullish on China, yet not as 
overwhelmingly as in our fi rst survey three years 
ago. This year, 52% of respondents selected China 
as the market offering the best prospects for 
economic growth in the next 12 months, well ahead 
of the next market, the US, which was selected by 
35% for its broader growth prospects. Back in 2011, 
fully two-thirds (67%) of respondents put China in 

fi rst place, while the US came in fourth. A 
moderation in enthusiasm for China’s growth 
prospects can be seen among Asia-based investors 
as well. Three years ago, more than three-quarters 
of Asian investors pronounced China to have the 
strongest growth prospects in the world. By 2013 
that number had dropped to just over one-half. 
While China’s short to medium-term fundamentals 
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remain compelling, a bigger emphasis on 
diversifi cation has appeared in this year’s survey, as 
investment managers take a greater interest in 
other emerging markets in Asia and emerging 
regions such as Africa and the Middle East.

Still, China remains in the lead. Sustained 
confi dence in its prospects are particularly striking 
in contrast to waning enthusiasm for India, which 
only 31% see as offering the best opportunities for 
growth this year (down from 56% in 2011). At the 
start of the year, fears of a Chinese hard landing 
had all but dissipated. “It’s unlikely that growth 
slows substantially,” said Marko Dimitrijevic, the 
founder of Everest Capital, a Miami and Singapore 
based hedge fund specialising in emerging 
markets. Only 21% of respondents this year think 

that the Chinese economy is likely to experience a 
sharp slowdown. But much is at stake: 60% of 
investors surveyed say that if the Chinese economy 
were to slow considerably, their portfolios would 
be negatively affected. 

Investors expect the Chinese government to 
manage and promote economic growth actively. 
Indeed, Asian investors are far more optimistic 
about the economic management capabilities of 
their governments than US or European investors. 
“Another round of direct or indirect fi scal stimulus 
could be on the cards,” added Mr Dimitrijevic. 
While signifi cant government spending in areas 
such as infrastructure is expected, most investors 
don’t foresee the Chinese government undertaking 
a major reform (which would be very welcome) of 

Please note that data does not add up to 100% since respondents were also given the choice of "no impact".
Please see appendix for complete data.

Source: Economist Intelligence Unit survey, January 2013.

Scenarios

The Chinese economy experiences 
sharp slowdown

A trillion USD public works stimulus pulls 
the Japanese economy out of the mire

The US-led Trans-Pacific Partnership (TPP) 
(a proposed free trade agreement including 
Australia, New Zealand, Vietnam, and 
Thailand) concludes by year-end

China’s new government launches major 
reform of State Owned Enterprises (SOEs) 
opening up investment opportunities

Vietnam lowers the barriers to foreign entry 
in a number of important service sectors, such 
as transport, communications and health care

Policy paralysis ahead of India’s 2014 election 
causes investment to stall

We asked 700 institutional investors from around the world 
how likely it would be for the following scenarios to take 
place in Asia in 2013 and, should they happen, what the 
impact would be on their portfolios and businesses. 
This is what they said...

Impact

 Positive Negative

15% 60%

 50% 6%

 42% 8%

 54% 6%

 40% 6%

 10% 34%

Asia

51%
39%

35
%

30
%

25% 23%
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state-owned enterprises this year.
South-east Asia ranks third behind China and 

the US as offering the best potential for asset price 
growth over the next 12 months, winning 36% of 
investor votes. Many smaller Asian nations earn 
points for putting their own fi scal houses in order 
following crises in the late 1990s. This makes them 
less risky in a world dominated by large fi scal 
defi cits. South Korea and Singapore are among the 
top performers. Investors also have their eye on 
Vietnam; 40% of respondents believe that Vietnam 
will lower the barriers to foreign entry in a number 
of important service sectors, including transport, 
communications and healthcare. The risk, 
however, is that as investors pour into the region, 
growth and earnings will not keep pace with gains 
in stock prices. 

Investors do perceive some trouble spots in 
Asia. Indonesia is expected to introduce fi rmer 
capital controls to combat exchange-rate volatility. 
“I do see the Indonesian president, Susilo 
Bambang Yudhoyono, taking an increasingly 
nationalistic tone in the lead-up to elections in 
2014, to the detriment of foreign interests,” said 
Reuben Abraham, an executive director of the 
Centre for Emerging Markets Solutions at the 
Indian Business School in Hyderabad. “I also 
expect armed confl ict in Indonesia to compromise 
corporate security,” he added. Mr Abraham thinks 
that other unfavourable developments for foreign 
investors in the region may include further labour 
shortages in Malaysia, foreign direct investment 
(FDI) revisions to mining taxes in the Philippines 
and tighter foreign ownership rules in Thailand.

Decline in enthusiasm for India has been 
especially evident this year. Some 42% of investors 
surveyed believe that it is quite likely that policy 
paralysis ahead of India’s elections in 2014 will 

cause investment to stall. Mark Cortazzo, the CEO 
of MACRO Consulting Group, a consulting fi rm 
based in Asia, expects India’s service exports to 
suffer from increased competition from other 
South-east Asian nations. Investors are also 
concerned about India’s large budget defi cit being 
a drag on the economy.

Indian investors do not necessarily share the 
same concerns. Chandrajit Banerjee, the director 
general of the Confederation of Indian Industry 
(CII), said that the government has recently been 
successful in reducing fuel subsidies and opening 
up to FDI in aviation, retail, broadcasting and 
power-trading exchanges. “We expect the 
government to continue to announce investor-
friendly measures ahead of the elections in 2014, 
which would serve to restore investor confi dence 
and would help India to emerge as an attractive 
business destination for investors,” he said. 

Japan, the world’s third-largest economy and 
one of the richest, tends to be an outlier in the 
region. “Japan is fascinating,” observed Eric 
Lascelles, the chief economist of RBC Global Asset 
Management. “For the fi rst time in two decades, 
this giant is waking from its slumber. I think we’ll 
see something surprising,” he continued.

As newly elected Japanese offi cials take active 
measures against years of defl ation, the yen has 
depreciated signifi cantly. This is boosting Japanese 
exports, while generating some infl ation from 
more expensive imports. While most investors 
agree that stimulus measures are needed, some 
worry about other government policies aimed at 
fi scal restructuring to sustain Japan’s ageing 
population. “A rise in consumption tax in Japan 
could push the country into recession,” said David 
Pinkerton, CFO of Falcon Private Bank, a Swiss 
bank. 
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Beyond commodities: the Middle East, 
Africa and Latin America4

Investors polled in our survey expect oil and gas, 
agriculture and mining and metals to offer some of 
the best opportunities for revenue growth over the 
next 12 months; these industries have consistently 
ranked top among our survey respondents over the 
past three years. The Middle East, Africa and Latin 
America are home to these commodity producers, 

with the rise in prices over the last decade fuelling 
growth for many.

Nonetheless, enthusiasm for commodities does 
not translate into enthusiasm for investment in 
many of these emerging markets. The Gulf Co-
operation Council (GCC) was chosen by only 12% of 
investors surveyed this year for the best asset price 

In today’s low-yield world, investors overwhelmingly believe that 
emerging market assets offer very strong potential for growth, with 22% 
of respondents surveyed claiming that they offer the best potential for 
growth over the next 12 months. A substantial majority (57%), however, 
are concerned that some emerging markets are overheating. 

“The fact that emerging markets are popular shows that the 
risk appetite is reviving,” said Eric Lascelles, the chief economist 
at Canada-based RBC Global Asset Management. One problem is 
that most emerging market countries suffer from shallow or illiquid 
fi nancial markets. “They have the best upside when things are going 
well and the worst downside when things move the other way,” 
explained Mr Lascelles.

Emerging markets in South-east Asia are seen by respondents to 
have by far the best prospects for both economic growth and asset 
price growth. They are also judged as less risky. “In many ways, these 
countries are now some of the safest countries in the world to invest in,” 
said Mr Lascelles. “They keep public debt as low as possible, run current-
account surpluses and keep big currency reserves, so they’re much more 
protected against crises,” he continued. Countries such as South Korea 
and Singapore can also boast world-class global companies.

Most emerging markets in the Middle East, Africa and Latin America 

have long been considered more of a commodity play. As expectations 
for commodity returns have moderated for 2013, so have expectations 
for asset-price gains in these economies. However, a growing 
perception that political stability has increased in Turkey, as well as 
some Sub-Saharan nations, is driving investment in those markets. 

In addition, many governments are making it easier to set up 
businesses. “Looking beyond the BRICs, money is fl owing out of 
Europe into some of these countries,” said Steffen Bassler, of a 
Swiss-based investment fi rm, Allegra Partners. “They are in much 
better shape than they were a couple of years ago, and huge 
investments are being made in infrastructure, industries and real 
estate. A place like Turkey, for instance, is what ‘booming Europe’ 
was like in the 1950s,” he continued. Mr Bassler also explained that 
money is pouring into infrastructure in Sub-Saharan Africa—for 
instance, into mobile networks.

Investors, however, are grappling with a slowdown in some 
bigger emerging markets. Economic growth in several of the “BRIC” 
(Brazil, Russia, India and China) economies—namely Brazil, Russia 
and India—has slowed and is not likely to return to a fast pace 
anytime soon. While it does not add to returns, it allays some fears of 
overheating. 

Are emerging markets too hot to handle
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growth potential. All other nations, including 
emerging market nations in the Middle East, Africa 
and Latin America, received only 8% of investor 
votes. Indeed, Brazil is the only country from one 
of these commodity-producing regions to be 
ranked by respondents in the top fi ve for expected 
asset price growth in the next 12 months—and that 
enthusiasm has much to do with Brazil’s huge 
internal market and diverse non-commodity 
sectors.

Whether investment locations in these regions 
are commodity-dependent or more diversifi ed, 
economic and political instability, distance to 
markets, government control of industries, 
infrastructure defi ciencies and physical security 

concerns add up to a potent litany of risks in many 
of them. Insiders in these markets have a distinct 
advantage. In the 2011 version of the “The search 
for growth…” report, we found that investors prefer 
active management of emerging market equities, 
since unexpected risks are higher. In addition, 
global funds rely on local analysts or inside experts 
to keep close tabs on developments in individual 
nations.

Political instability in the Middle East poses a 
perennial threat of higher oil prices. In one of the 
more stark scenarios, David Pinkerton, the CFO of 
Falcon Private Bank, believes that if Israel attacks 
Iran, oil prices could jump to more than US$150/
barrel. Fortunately, only 31% of investors surveyed 

Please note that data does not add up to 100% since respondents were also given the choice of “no impact”.
Please see appendix for complete data.

Source: Economist Intelligence Unit survey, January 2013.

Scenario

Saudi Arabia loses ground to Iraq in the 
global oil market

An attack on Iran leads to an oil price shock

Mining strikes in South Africa deepen, 
reducing output of several commodities

There are further discoveries of huge natural 
resource reserves along the East African coast 
(Kenya, Tanzania, Uganda, Mozambique)

Several more African countries launch 
sovereign bonds as investor demand for 
riskier but higher yield debt increases

Instability in Syria spills over to Lebanon, 
Turkey or Iraq

We asked 700 institutional investors from around the world how 
likely it would be for the following scenarios to take place in the 
Middle East and Africa in 2013 and, should they happen, what 
the impact would be on their portfolios and businesses. 
This is what they said...

Impact

 Positive Negative

15% 22%

 12% 61%

 12% 36%

 44% 7%

 30% 6%

 10% 50%

Middle East and Africa

53%

51%

40%

38
%

31
%

26
%
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Please note that data does not add up to 100% since respondents were also given the choice of “no impact”.
Please see appendix for complete data.

Source: Economist Intelligence Unit survey, January 2013.

Scenarios

The Brazilian economy buckles under 
unsustainable household debt

Mexico’s new president reduces violence and 
creates new jobs

Rampant inflation in Argentina hits consumer 
purchasing power and intensifies social 
tensions

We asked 700 institutional investors from around the world 
how likely it would be for the following scenarios to take place 
in Latin America in 2013 and, should they happen, what the 
impact would be on their portfolios and businesses. 
This is what they said...

Impact

 Positive Negative

9% 42%

 40% 6%

 10% 28%

Latin America

63%

30
%

25
%
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this year believe this to be a likely scenario.
Instability emanating from war-torn Syria is a 

growing threat. Just under one-half of investors 
surveyed this year believe that instability in Syria is 
likely to spill over to Lebanon, Turkey or Iraq, and 
more than one-half (52%) expect it to have a 
negative impact on their portfolios. Turkey, which 
we forecast to grow by 5% per year over the next 
fi ve years, has the most to lose from spillover from 
the Syrian confl ict.

In Africa, investors expect to see long-term 
opportunities from new resource discoveries and 
infrastructure investments, and short-term 
opportunities from new government bond issues. 
Investors based in the Middle East and Africa are 

more optimistic about the prospects of new natural 
resource discoveries along the East African coast 
(Kenya, Tanzania, Uganda, Mozambique) than 
investors based elsewhere—although this optimism 
could result from a knowledge bias. Investors from 
around the world express worry about increased 
mining strikes in South Africa. What remains to be 
seen is if these tensions will weigh down the 
positive effects of fi scal stimulus measures that 
resulted in 3% growth in 2012.

Having been the darling of investors in Latin 
America for much of the past decade, Brazil has 
begun to disappoint, with investors expressing 
some concern over sharply slowed growth in the 
country. Some investors are turning to more 
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nimble and open economies, such as Colombia and 
Peru. We forecast a growth rate of 6.2% this year 
for Peru and an average growth rate of 4.6% for 
Colombia over the next fi ve years. In contrast, 
Brazil’s economy grew by a meagre 0.9% in 2012, 
putting downside risk on our forecast of 3.5% for 
this year. However, Brazil has scale and 
diversifi cation: its US$2.3trn economy is nearly fi ve 
times the size of Colombia’s and seven times the 
size of Peru’s. 

Jim Dondero, the co-founder of Highland 
Capital Management, a global investment fi rm 
headquartered in the US city of Dallas, expects 
growth to moderate in Brazil this year, as small- 
and medium-sized businesses experience a serious 
credit squeeze. Others are more optimistic about 
Brazil’s chances of returning to growth, citing 
infrastructure spending ahead of the soccer World 
Cup and the Olympics in 2014 and 2016, 
respectively. Already the seventh-largest economy 
measured in US dollars, Brazil is projected to 
overtake France and the UK to become the fi fth-
largest economy by 2025.

Mexico, Latin America’s second-biggest 
economy, is experiencing healthy growth (4% in 
2012), even as it struggles with signifi cant social 
upheaval. Economically, Mexico is benefi ting from 
improved competitiveness relative to China, as 
rising costs—combined with elevated freight 

charges—prompt investors eager to supply the US 
market to set up shop south of the Rio Grande. 
However, Mexico faces US border restrictions—
despite being a free-trade area under the North 
American Free Trade Agreement (NAFTA)—and is 
overwhelmed by drug crime. Only 30% of our survey 
respondents believe that Mexico’s new president, 
Enrique Peña Nieto—who took offi ce for a six-year 
term in December 2012—will help to reduce 
violence and create new jobs. Investors interviewed 
also reacted negatively to the outgoing Mexican 
government’s failure to open up more competition 
in key sectors such as oil, although there are signs 
of reform under the new administration.

Argentina, the region’s third-largest economy, 
has fallen out of favour in the past decade, with 
this year’s survey responses confi rming that trend. 
Two-thirds of investors agree that in Argentina—
one of the world’s leading commodity exporters—
rampant infl ation will hit consumer purchasing 
power and intensify social tensions. Most say, 
however, that an Argentinean implosion would 
have limited effect on their portfolios. What 
remains to be seen is how sociopolitical change in 
Venezuela—following the recent death of the 
socialist president, Hugo Chávez—will affect 
Chavista-style governance in Bolivia, Ecuador and 
Argentina, as well as the investment prospects in 
these countries. 



© The Economist Intelligence Unit Limited 201324

The search for growth 2013  Balancing yield and risk in uncertain times

Conclusion: The risks inherent in 
the search for growth5

If the consensus among investors in our survey 
turns out to be right, US equities and emerging 
market equities will rally this year. Private equity 
deals will fl ow and an overall increase in global 
investment will occur. But what if the consensus 
turns out to be wrong?

The two biggest risks are in China and Europe. 
So much is riding on a soft landing in China, that 
anything else could have a devastating impact on 
global investment funds. More than three-quarters 
of investors surveyed say that a sharp economic 
slowdown in China would have a negative effect on 
their portfolios.  

In Europe, a resurgence of fears about the future 
of European political and monetary union would 
quickly ratchet up volatility in fi nancial markets 
and send investors back to safe havens such as the 

US and gold. That could prove especially 
devastating to investments in emerging-market 
equities. 

What’s more, concerns about the global 
investment outlook are shifting. What happens if 
the middle class in the developed world continues 
to contract? How long will it take before 
developing nations step in to become consumers to 
the world? In the meantime, will the global 
economy enter a rebalancing phase that creates a 
drag on growth—or worse, social and political 
instability?

One thing is certain: those investors who are 
well educated about individual markets—and are 
able to differentiate among them—stand a better 
chance of identifying high-yield opportunities and 
mitigating high-impact risks. 
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Appendix:
Survey 
results

Percentages may not add to 
100% owing to rounding or 
the ability of respondents to 
choose multiple responses.

China

United States

South-east Asia

Brazil

India

Latin America

Australasia

Sub-Saharan Africa

European Union

Japan

Gulf Co-operation Council

Russia and CIS states

North Africa

Which three countries/regions of the world do you think offer the best prospects for economic growth over the next 12 months? 
Please select up to three. 
(% respondents)

 52
 60
 67
 35
 32
 33
 34
 33
 27

 31
 35
 36

 31
 48
 56

 21
 19
 20

 17
 13
 9

 14
 9
 6

 10
 9
 8

 10
 7
 6

 9
 10
 4

 8
 7
 11

 4
 3
 2

2013 2012            2011
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Oil and gas

Information technology

Agriculture and agribusiness

Healthcare

Financial services

Mining and metals

Power and utilities

Consumer goods

Construction

Manufacturing

Pharmaceuticals

Professional services

Real estate

Logistics and distribution

Automotive

Media and entertainment

Chemicals

Aerospace and defence

Hospitality and leisure

Retail and wholesale

Which of the following industries do you think offer the best opportunities for revenue growth over the next 12 months? 
Please select up to three. 
(% respondents)

 30
 29
 45

 27
 22
 20

 26
 29
 38

 26
 27
 20

 21
 15
 19

 16
 21
 26

 15
 16
 17

 14
 17
 12

 13
 11
 12

 12
 15
 13

 12
 12
 9

 11
 10
 7

 10
 4
 5

 8
 9
 7

 8
 11
 10

 7
 10
 5

 6
 7
 8

 6
 4
 7

 5
 4
 4

 5
 8
 4

2013 2012            2011

2013 2012            2011

Which of the following statements best expresses your view on the outlook for the global economy over the next 12 months?
(% respondents)

It will improve at a quicker rate than 
over the past 12 months

It will improve, but more slowly than 
over the past 12 months

It will neither improve nor deteriorate

It will deteriorate slightly compared
 with the past 12 months

It will deteriorate significantly
 compared with the past 12 months

 38
 20
 22

 34
 37
 48

 15
 20
 14

 11
 19
 12

 2
 5
 4
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Investment banking

Retail banking

Commercial banking

Private banking

Private equity funds

Investment managers

Life insurance

Property and casualty insurance

Hedge funds

Broker/dealers

Sovereign institutions
(sovereign wealth funds and sovereign pension plans)

Other

Which of the following sub-sectors of financial services do you think offer the best opportunities for revenue growth? 
Please select up to three. 
(% respondents)

 38
 42
 47

 37
 41
 35

 33
 34
 35

 28
 29
 26

 27
 23
 24

 23
 19
 28

 21
 25
 12

 16
 14
 7

 14
 9
 22

 11
 13
 5

 7
 4
 0

 0
 4
 1

2013 2012            2011

On average, what is your expectation for the level of 
consumer price infl ation in the market in which you are 
personally based over the next 12 months?

2013 2012 2011

+10% 2% 3 % 3 %

+9% 2% 1 % 1 %

+8% 2% 2 % 4 %

+7% 3% 3 % 5 %

+6 5% 4 % 6 %

+5% 7% 8 % 14 %

+4% 8% 14 % 17 %

+3% 20% 26 % 24 %

+2% 33% 26 % 18 %

+1% 13% 8 % 5 %

0 2% 3 % 2 %

-1% 1% 1 % 1 %

-2% 1% 1 % 0 %

-3% 0 % 0 % 1 %

-4% 0 % 0 % 0 %

-5% 0 % 0 % 0 %

-6% 0 % 0 % 0 %

-7% 0 % 0 % 0 %

-8% 0 % 0 % 0 %

-9% 0 % 0 % 0 %

-10% 0 % 0 % 0 %
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United States

Eurozone

United Kingdom

Japan

China

Latin America

Middle East and Africa

2013
2012
2011

2013
2012
2011

2013
2012
2011

2013
2012
2011

2013
2012
2011

2013
2012
2011

2013
2012
2011

When would you expect headline interest rates to be raised in the following regions or countries? 
Please select one column from each row. 
(% respondents)

Q1          Q2          Q3          Q4          Later

 3 10 17 14 56
 3 11 15 10 61
 7 23 24 23 

 3 8 14 14 61
 3 12 11 8 65
 20 28 21 13 17

 2 10 14 20 54
 2 9 18 12 59
 15 31 22 15 17

 5 10 17 14 55
 1 15 11 11 62
 7 8 11 15 59

 6 18 28 18 30
 7 27 22 15 29
 42 24 12 9 13

 5 18 24 23 30
 5 19 28 18 30
– 0 

 4 11 23 24 39
 3 12 28 18 40
– 0 0 0 0

Household debt

Corporate debt 
(excluding financial sector)

Financial sector debt

Government debt

Over the next 12 months, what change to debt ratios do you expect across the following categories in your domestic market? 
(% respondents)

 12 47 19 21 2
 9 38 22 28 3
 9 38 27 25 2

 10 46 26 17 2
 7 41 28 21 3
 9 49 22 18 2

 9 41 28 17 5
 27 37 20 15 2
 34 37 15 13 2

 35 40 14 9 1
 9 30 30 24 7
–

2013
2012
2011

2013
2012
2011

2013
2012
2011

2013
2012
2011

Significant increase          Slight increase          No change          Slight decrease          Significant decrease

2013
2012
2011

2013
2012
2011

2013
2012
2011

Government

Central bank

Financial regulators

How confident are you in the abilities of the following administrations to make the right decisions to ensure strong performance 
in your domestic economy over the next 12 months? 
(% respondents)

 8 27 21 26 18
 8 26 22 30 15
 7 28 22 28 15
 17 40 24 13 6
 18 36 26 14 7
 17 34 27 16 6
 8 30 27 23 12
 8 28 25 25 13
 9 24 28 25 13

Very confident          Slightly confident          Neutral          Not very confident          Not at all confident
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Very likely Quite likely Neutral Not very 
likely

Not at all 
likely

The Chinese economy experiences sharp slowdown

China’s new government launches major reform of State Owned Enterprises (SOEs) opening up investment opportunities

The US-led Trans-Pacific Partnership (TPP) (a proposed free trade agreement including Australia, New Zealand, Vietnam, and Thailand) concludes by year-end

Policy paralysis ahead of India’s 2014 election causes investment to stall

A trillion USD public works stimulus pulls the Japanese economy out of the mire

Vietnam lowers the barriers to foreign entry in a number of important service sectors, such as transport, communications and health care

Over the next 12 months, what assessment would you give to the likelihood of the following scenarios taking place? 
Asia 
(% respondents)

 2 21 19 51 7

 3 32 31 30 5

 2 28 38 27 6

 9 42 33 16

 2 23 29 37 9

 4 35 40 19 1

Very likely Quite likely Neutral Not very 
likely

Not at all 
likely

Germany’s political stability is threatened by opposition to the financial cost of euro zone support

Loss of confidence in the Hollande administration wreaks financial instability in France

Greece leaves the euro zone

Fractious coalition government’s return in Italy causes resurgence of instability in euro zone financial markets

Structural reforms in Portugal tied to the country's bail-out agreement spur investment

Over the next 12 months, what assessment would you give to the likelihood of the following scenarios taking place? 
Europe*
(% respondents)

*82% of European respondents come from EU member states.

 3 41 20 33 3

 7 43 28 20 2

 4 18 21 41 15

 6 44 33 15 1

 3 30 43 23 2

Very likely Quite likely Neutral Not very 
likely

Not at all 
likely

The US economy is bolstered by housing market revival

US manufacturing is revived by cheaper input costs (namely energy and labour)

US trade tensions with China rise

A tax overhaul in the US successfully addresses the sustainability of entitlement programs

Over the next 12 months, what assessment would you give to the likelihood of the following scenarios taking place? 
US
(% respondents)

 6 45 28 21 1

 6 51 25 16 2

 9 43 33 13 1

 2 16 31 35 15

Very likely Quite likely Neutral Not very 
likely

Not at all 
likely

Rampant inflation in Argentina hits consumer purchasing power and intensifies social tensions

Mexico’s new president reduces violence and creates new jobs

The Brazilian economy buckles under unsustainable household debt

Over the next 12 months, what assessment would you give to the likelihood of the following scenarios taking place? 
Latin America
(% respondents)

 11 52 27 10 0

 3 27 37 27 6

 2 23 43 30 2
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Very likely Quite likely Neutral Not very 
likely

Not at all 
likely

Saudi Arabia loses ground to Iraq in the global oil market

Instability in Syria spills over to Lebanon, Turkey or Iraq

An attack on Iran leads to an oil price shock

Mining strikes in South Africa deepen, reducing output of several commodities

There are further discoveries of huge natural resource reserves along the East African coast (Kenya, Tanzania, Uganda, Mozambique)

Several more African countries launch sovereign bonds as investor demand for riskier but higher yield debt increases

Over the next 12 months, what assessment would you give to the likelihood of the following scenarios taking place? 
Middle East and Africa
(% respondents)

 2 24 30 38 6

 7 46 23 22 2

 7 24 29 34 7

 4 34 42 19 1

 5 35 43 15 2

 6 45 36 13 1

Very likely Quite likely Neutral Not very 
likely

Not at all 
likely

Banks uphold policies that block trades considered too risky

Over the next 12 months, what assessment would you give to the likelihood of the following scenarios taking place? 
Financial services
(% respondents)

 6 39 29 22 3

Very positive Positive None Negative Very negative

The Chinese economy experiences sharp slowdown

China’s new government launches major reform of State Owned Enterprises (SOEs) opening up investment opportunities

The US-led Trans-Pacific Partnership (TPP) (a proposed free trade agreement including Australia, New Zealand, Vietnam, and Thailand) concludes by year-end

Policy paralysis ahead of India’s 2014 election causes investment to stall

A trillion USD public works stimulus pulls the Japanese economy out of the mire

Vietnam lowers the barriers to foreign entry in a number of important service sectors, such as transport, communications and health care

If the following scenarios were to take place, what impact do you think they might have on your portfolio/business? 
Asia 
(% respondents)

 2 13 27 48 10

 6 48 40 6

 4 38 50 8

1 9 56 30 4

 7 43 44 5 1

 5 35 53 6

Very positive Positive None Negative Very negative

Germany’s political stability is threatened by opposition to the financial cost of euro zone support

Loss of confidence in the Hollande administration wreaks financial instability in France

Greece leaves the euro zone

Fractious coalition government’s return in Italy causes resurgence of instability in euro zone financial markets

Structural reforms in Portugal tied to the country’s bail-out agreement spur investment

If the following scenarios were to take place, what impact do you think they might have on your portfolio/business? 
Europe*
(% respondents)

*82% of European respondents come from EU member states.

 2 10 29 46 12

 2 9 37 43 9

 3 12 37 28 21

 2 8 35 45 10

 4 29 55 11 1
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Very positive Positive None Negative Very negative

The US economy is bolstered by a housing market revival

US manufacturing is revived by cheaper input costs (namely energy and labour)

US trade tensions with China rise

A tax overhaul in the US successfully addresses the sustainability of entitlement programs

If the following scenarios were to take place, what impact do you think they might have on your portfolio/business? 
US
(% respondents)

 17 56 22 5

 15 53 26 6

 2 11 39 41 7

 13 35 44 6 1

Very positive Positive None Negative Very negative

Rampant inflation in Argentina hits consumer purchasing power and intensifies social tensions

Mexico’s new president reduces violence and creates new jobs

The Brazilian economy buckles under unsustainable household debt

If the following scenarios were to take place, what impact do you think they might have on your portfolio/business? 
Latin America
(% respondents)

 2 8 61 25 3

 7 33 54 5 1

1 8 49 34 8

Very positive Positive None Negative Very negative

Saudi Arabia loses ground to Iraq in the global oil market

Instability in Syria spills over to Lebanon, Turkey or Iraq

An attack on Iran leads to an oil price shock

Mining strikes in South Africa deepen, reducing output of several commodities

There are further discoveries of huge natural resource reserves along the East African coast (Kenya, Tanzania, Uganda, Mozambique)

Several more African countries launch sovereign bonds as investor demand for riskier but higher yield debt increases

If the following scenarios were to take place, what impact do you think they might have on your portfolio/business? 
Middle East and Africa
(% respondents)

 2 13 64 20 2

 2 8 41 41 9

 3 9 27 36 25

1 11 52 32 4

 5 39 49 6 1

 4 26 65 5 1

Banks uphold policies that block trades considered too risky

If the following scenarios were to take place, what impact do you think they might have on your portfolio/business? 
Financial services
(% respondents)

Very positive Positive None Negative Very negative

 4 35 37 22 3



© The Economist Intelligence Unit Limited 201332

The search for growth 2013  Balancing yield and risk in uncertain times

United States

China

South-east Asia

Brazil

India

European Union

Japan

Russia

Gulf Co-operation Council

Other

Which of the following regions and countries of the world do you think offer the best potential for asset price growth over the 
next 12 months? 
Please select up to three. 
(% respondents)

    45
 40
 43

 42
 44
 49

 34
 37
 28

 29
 33
 41

 26
 41
 46

 19
 17
 13

 17
 9
 10

 12
 11
 17

 12
 13
 5

 8
 6
 9

2013 2012            2011

Which of the following statements best expresses your view of investing in emerging market assets (eg, BRIC countries)?
Please select one only.
(% respondents)

2013 2012            2011

Emerging market assets offer the best 
potential for growth over the next 

12 months

Emerging market assets offer very strong 
potential for growth but I am concerned 
that some markets could be overheating

Emerging market assets are
 nearing their peak in value

The outlook for emerging market assets 
does not look positive over the next 

12 months

 22
 27
 17

 57
 57
 66

 14
 10
 11

 6
 7
 7

Significant increase

Slight increase

No change

Slight decrease

Significant decrease

Over the next 12 months, what change do you expect in overall levels of volatility in your domestic financial market 
(ie, the country in which you are based)? 
(% respondents)

 9

 52

 26

 13

1
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Overseas stocks
 (emerging markets)

Domestic stocks
 (stocks listed in the country where

 you are personally based)

Commodities

Overseas stocks
 (developed markets)

Real estate

Corporate bonds

Private equity

Government bonds

Hedge funds

Currencies

Cash

Over the next 12 months, which of the following asset classes do you think will perform most strongly? 
Please select one only. 
(% respondents)

    22
 20
 26

 19
 26
 15

 14
 14
 26

 12
 7
 8

 9
 3
 4

 6
 8
 3

 6
 5
 4

 3
 7
 3

 3
 4
 5

 3
 3
 3

 2
 3
 3

2013 2012            2011

2013 2012            2011

Government debt in developed markets

Property in emerging markets

Bonds in developed markets

Government debt in emerging markets

Equities in emerging markets

Commodities

Bonds in emerging markets

Property in developed markets

Equities in developed markets

Currencies in developed markets

Currencies in emerging markets

Other

In your view, where is the next asset price bubble most likely to form? 
Please select one only. 
(% respondents)

 24
 19
 15

 17
 25
 19

 9
 8
 5

 9
 3
 4

 8
 8
 12

 8
 9
 23

 7
 8
 4

 6
 3
 5

 6
 7
 6

 3
 3
 4

 2
 4
 3

 1
 1
 1
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US Dollar

Sterling

Euro

Yen

Renminbi

Over the next 12 months, what change do you expect to the value of the following currencies? 
(% respondents)

 5 45 20 28 2
 6 45 21 23 4
 4 35 18 36 7

 3 21 36 36 5
 2 23 41 31 2
 2 28 33 33 5

 1 29 23 40 7
 1 14 22 45 17
 3 29 24 38 7

 3 23 33 30 10
 4 26 30 29 11
 2 32 43 21 2

 5 40 38 16 2
 7 47 24 19 2
 10 55 23 11 1

Significant increase          Slight increase          No change          Slight decrease          Significant decrease

2013
2012
2011

2013
2012
2011

2013
2012
2011

2013
2012
2011

2013
2012
2011

Which of the following statements best expresses your view about current growth opportunities in the financial markets?
Please select one only.
(% respondents)

There are significant opportunities and
 I/we intend to take advantage of them

There may be significant opportunities but 
there are major downside risks that are 

preventing us from taking advantage of them

I don’t believe that there are significant 
opportunities in the current market

 31
 34
 28

 51
 51
 58

 17
 15
 14

2013 2012            2011

2013 2012            2011

Government bonds

Overseas stocks (emerging markets)

Overseas stocks (developed markets)

Domestic stocks

Real estate

Corporate bonds

Commodities

Currencies

Hedge funds

Private equity

Cash

Which of the following asset classes do you think are most likely to increase in level of risk over the next 12 months? 
Please select one only. 
(% respondents)

 21
 22
 19

 16
 15
 19

 11
 12
 8

 10
 16
 8

 9
 8
 9

 9
 7
 3

 7
 8
 21

 7
 6
 6

 7
 5
 3

 3
 1
 3

0
      1
      1
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Agree 
strongly

Agree 
slightly

Neither agree 
nor disagree

Disagree 
slightly

Disagree 
strongly

Universal banks lose ground to local/more specialised banks

The Indonesian government implements meaningful economic reforms to ensure sustainable growth

New technologies like 3D printing help bring manufacturing back to the US

Rising income disparities pose a threat to global capitalism

Thinking about the next 12 months, please indicate whether you agree or disagree with the following statements. 
(% respondents)

 8 47 22 19 4

 4 28 52 15 2

 9 41 29 16 5

 23 42 20 11 3

United States of America

United Kingdom, Canada

India

Australia, Brazil, China, Germany, South Korea, Japan, United Arab Emirates

Italy

Singapore, Hong Kong, Switzerland, France

Spain, Netherlands, Greece, Nigeria, Portugal, Belgium, 
Pakistan, Romania, South Africa, Bulgaria, Poland, Russia

In which country are you personally located?
(% respondents)

 22

 7

 5

 4

 3

 2

1

Asia-Pacific

North America

Western Europe

Middle East and Africa

Latin America

Eastern Europe

In which region are you personally located?
(% respondents)

 29

 29

 26

 7

 6

 3

Financial (eg, financial services)

Non-financial (eg, not financial services)

What type of organisation do you work for?
(% respondents)

 73

 27

Retail banking

Asset management/Custodian

Diversified banking institution

Corporate banking

Private equity/Venture capital

Financial services consulting

Non-life insurance

Investment banking

Wealth management

Life insurance

Real estate/Leasing

Broker-dealer

Hedge fund

Capital markets

Reinsurance

Central bank/Regulator

Credit card issuer/services

Trading

Stock exchange/Trading system

Other

In which subsector of financial services does your 
organisation primarily operate?
(% respondents)

 11

 10

 9

 8

 8

 8

 8

 7

 5

 4

 4

 3

 3

 3

 2

 1

 1

 1

0

 5
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Professional services

IT and technology

Healthcare, pharmaceuticals and biotechnology

Manufacturing

Energy and natural resources

Construction and real estate

Entertainment, media and publishing

Government/Public sector

Education

Logistics and distribution

Telecoms

Agriculture and agribusiness

Consumer goods

Transportation, travel and tourism

Chemicals

Retailing

Aerospace and defence

Automotive 

What is your primary industry?
(% respondents)

 23

 13

 12

 11

 10

 7

 5

 4

 3

 3

 3

 2

 2

 2

 2

  1

  1

  1

50

17

11

5

17

$500m or less

$500m to $1bn

$1bn to $5bn

$5bn to $10bn

$10bn or more

What are your organisation’s global annual revenues 
in US dollars?
(% respondents)

Board member

CEO/President

Chief Investment Officer

CFO/Treasurer/Comptroller

Chief Information Officer/Technology director

Other C-level executive

SVP/VP/Director

Managing director

Head of Business Unit

Head of Department

Manager

Which of the following best describes your title?
(% respondents)

 5

 24

 3

 8

 2

 10

 15

 8

 5

 11

 10

General management

Finance

Strategy and business development

Risk

Marketing and sales

Operations and production

Information and research

IT

Customer service

Legal

R&D

Human resources

What is your main functional role?
(% respondents)

 24

 23

 18

 9

 7

 6

 3

 3

 3

 2

  1

  1
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Whilst every effort has been taken to verify the accuracy of this 

information, neither The Economist Intelligence Unit Ltd. nor the 

sponsor of this report can accept any responsibility or liability 

for reliance by any person on this white paper or any of the 

information, opinions or conclusions set out in the white paper.
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The following regulatory disclosure language only applies to 

BNY Mellon and the distribution of this report by BNY Mellon.

BNY Mellon is the corporate brand of The Bank of New York 

Mellon Corporation. The statements and opinions expressed in 

this report do not necessarily represent the views of BNY Mellon 

or any of its respective affiliates. The information in this report 

is not intended and should not be construed to be investment 

advice in any manner or form; its redistribution by BNY Mellon 

may be deemed a financial promotion in non-U.S. jurisdictions. 

Accordingly, where this report is used or distributed in any 

non-U.S. jurisdiction, the information provided is for use by 

professional investors only and not for onward distribution to, 

or to be relied upon by, retail investors. • This report is not 

intended, and should not be construed, as an offer or solicitation 

of services or products or an endorsement thereof by BNY Mellon 

in any jurisdiction or in any circumstance that is otherwise 

unlawful or unauthorized. BNY Mellon Asset Management 

International Limited and its affiliates are not responsible 

for any subsequent investment advice given based on the 

information supplied. • Past performance is not a guide to future 

performance. The value of investments and the income from them 

is not guaranteed and can fall as well as rise due to stock market 

and currency movements. When you sell your investment you may 

get back less than you originally invested. 
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